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1. Financial results for the fiscal year ended Mark 31, 2016 (April 1, 2015 — March 31, 2016)

(1) Result of operations (Consolidated)

(Percentage figures represent year-on-year changes)

Net sales Operating income Ordinary income Profit attributable to

owners of parent

Million yen % | Million yen % | Million yen % | Million yen %
Fiscal year ended March 31, 2016 54,106 0.4 2,928 20.0 2,898 7.3 2,367 34.8
Fiscal year ended March 31, 2015 53,903 8.8 2,441 (8.7 2,702 (6.3) 1,756 | (11.7)

Notes: Comprehensive income
Fiscal year ended March 31, 2016:
Fiscal year ended March 31, 2015:

1,167 million fyey (61.7)%)
3,051 million (ey 16.2%)

Earnings per
share (basic)

Earnings per
share (diluted)

Ratio of ordinary| Ratio of operating

Return on equity . .
income to assetg income to net salg

Yen
Fiscal year ended March 31, 2016 72.24
Fiscal year ended March 31, 2015 53.59

Yen % % %
— 13.4 5.7 5.4
— 11.1 5.8 4.5

Reference: Equity in earnings (losses) of affisate
Fiscal year ended March 31, 2016:
Fiscal year ended March 31, 2015:

(2) Financial position (Consolidated)

(24) million yen
(7) million yen

Total assets Net assets Equity ratio Net assetshpee

Million yen Million yen % Yen

As of March 31, 2016 50,409 19,552 36.5 560.81
As of March 31, 2015 50,879 18,620 33.6 521.28

Reference: Equity
As of March 31, 2016:
As of March 31, 2015:

18,383 million yen
17,087 million yen




(3) Cash flow position (Consolidated)

Net cash provided | Net cash provided | Net cash provided Cash and cash
by (used in) by (used in) by (used in) equivalents at
operating activities | investing activities | financing activities end of period
Million yen Million yen Million yen Million yen
Fiscal year ended March 31, 20[16 2,763 (568) (943) 3,387
Fiscal year ended March 31, 2015 3,844 (9,081 4,354 2,191
2. Dividends
Dividends per share Aggregzhté’ayout ratio| Dividends/
End of 1QEnd of 2QEnd of 3QEnd of FY| Annual | amount |(Consolidated) net assets
(annual) (Consolidated
Yen Yen Yen Yen Yen | Million yen % %
Fiscal year ended March 31, 20(5 — — — 7.00 7.00 229 13.1 1.5
Fiscal year ended March 31, 20(6 — — — 8.00 8.00 262 11.1 1.5
Fiscal year ending March 31, 2017 — — — 9.00 9.00 134
(forecast)

3. Forecast for the fiscal year ending March 31, 20 (Consolidated, April 1, 2016 — March 31, 2017)

(Percentage figures represent year-on-year changes)

Net sales Operating income Ordinary income Profit attributable to | Earningsper
owners of parent share
Million yen % | Million yen % | Million yen % | Million yen % Yen
First half 26,000 45 600 17.8 400 | (33.6) 250 | (51.6) 7.63
Full year 59,000 9.0 3,300 12.7 3,100 7.0 2,200 (7.1) 67.11
Notes:

(1) Changes in significant subsidiaries (Changespetific subsidiaries accompanied by changesaistbpe of
consolidation): Newly included: None

Excluded: on

(2) Changes in accounting policies, changes inwatary estimates, and retrospective restatements:
(a) Changes in accounting policies accompanying rewssino accounting standards: Yes

(b) Changes other than in (a):

None

(c) Changes in accounting estimates: None
(d) Retrospective restatements: None
Note: For details, please refer to “5. Consolidd&athncial Statements (5) Notes on Consolidatedrsial
Statements (Change in Accounting Policy)” on pagefithe accompanying materials.

©)

Number of shares outstanding (common shares)

(a) Shares outstanding (including treasury shares)

As of March 31, 2016: 32,800,000 shares

(b) Treasury shares

As of March 31, 2016: 20,411 shares
(c) Average number of shares outstanding during thieger

Fiscal year ended March 31, 2016: 32,779,816 shares

Fiscal year ended March 31, 2015: 32,781,645 shares

As of M&th2015: 32,800,000 shares

As of March2®1,5: 19,584 shares



Non-consolidated financial results (For reference)
1. Financial results for the fiscal year ended Mark 31, 2016 (April 1, 2015 — March 31, 2016)

(1) Result of operations (Non-consolidated) (Percentage figures represent year-on-year changes)
Net sales Operating income Ordinary income Profit
Million yen % | Million yen % | Million yen % |Million yen %
Fiscal year ended March 31, 206 37,717 1.2 2,044 62.2 2,358 51.6 1,606 78.7
Fiscal year ended March 31, ZOES 37,266 5.5 1,260 9.4 1,555 (9.8) 899 (26.9
Earnings per share Earnings per share
(basic) (diluted)
Yen Yen
Fiscal year ended March 31, 20[16 49.02 —
Fiscal year ended March 31, 2015 27.44 —

(2) Financial position (Non-consolidated)

Total assets Net assets Equity ratio Net assetshpee
Million yen Million yen % Yen
As of March 31, 2016 32,346 11,587 35.8 353.50
As of March 31, 2015 35,205 10,503 29.8 320.42
Reference: Equity
As of March 31, 2016: 11,587 million yen
As of March 31, 2015: 10,503 million yen

* Information concerning implementation statusteé eiwditing procedure:

This earnings report is not subject to auditingcpoture prescribed by the Financial InstrumentsEamhange Act. The
auditing procedure for the financial statements iharescribed by the Financial Instruments andhérge Act was still being
implemented when this earnings report was released.

* Explanation of the proper use of these earningscsts and other matters:

(Disclaimer regarding forward-looking statements,)e

Forward-looking statements in these materials aseth on information available to management atirte this report was
prepared, and on assumptions that management égbee reasonable. Actual results may differ sicanitly from these
statements for a number of reasons. Please refér Analysis Regarding Results of Operations aimdufcial Position (1)
Analysis Regarding Results of Operations” on pagéthe accompanying materials for details on gsieptions used and
other related matters concerning the forecast n$aiaated financial results.

(Method of obtaining the supplementary documentdifiancial results)

The Company plans to hold a briefing for institndinvestors and analysts on Wednesday, Junels, Zbie documents
distributed at this briefing to explain the finaalaiesults are scheduled to be posted on the FwauBattery website
immediately after the briefing is held.
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1. AnalysisRegardingResults of Operations and Financial Position
(1) Analysis Regarding Results of Operations
a) Results of operations

In the fiscal year that ended in March 2016, thEadase economy continued on a moderate recovdnapdhere was an
improvement in the employment environment and avexy in employee income due to the effect of thenemic policies
of the government. However, from the beginning @&, the yen has been appreciating and stock pgnies been falling,
and in addition the outlook for personal consumptuncertain, fears of worsening corporate egsare growing
stronger.

In the world economy, housing investment and pexsoconsumption are performing strongly and showingderlying
strength in the United States, while China androtineerging economies are slowing down due to thgaagnof interest rate
increases by the United States and the businesgeian in China.

In the storage batteries industry, not only arénetogical innovations for auto products constaptiygressing; in the
new energy field as well storage batteries in comtidon with renewable energy are essential fomegitielectric power
management, and so have become an important peesgaing forward, further demand through new apgilbms and
expanded business models is expected.

In this environment, the Furukawa Battery Grougrisatly contributing to improved performance andliy of the
products and greater productivity as the new bugldor charging automobile batteries and new eqaigrthat we
introduced last year in the Iwaki Plant have begparating successfully. Furthermore, from Decen2iodd, we
commenced sales of the Magnesium Air Battery “MgB@¢ Emergencies that we jointly developed wittppan Printing
Co., Ltd., and following on from that, from Febry&016 we commenced sales of the “MgBOX slim” whiot have
reduced to about half of the size of the origimalifse in general households.

As a result, consolidated sales increased by 20@myen, or 0.4%, to 54,106 million yen. This irase resulted from
strong sales of automobile-use batteries bothpadand overseas and healthy sales of industrabatieries due to
demand for upgrades of power systems primarily lpdiom government agencies. Overseas sales we8®4 Million
yen and were 33.1% of total sales.

There were falling prices for lead, the Group’s m@w material, and improved productivity due te trew equipment in
the Iwaki Plant beginning operation. As a resydemting income increased from 2,441 million yeR,@28 million yen
and ordinary income increased from 2,702 million y@ 2,898 million yen.

Furthermore, we recorded 235 million yen issued asbsidy in relation to the Ministry of Economyade and
Industry’s “Subsidy for Domestic Location PromotiBrojects” as “Subsidy income” under “Extraordinargome” and
moreover directly deducted the said subsidy inctmora the acquisition costs of machinery and equipnte record the
235 million yen as “Loss on reduction of non-cutrassets” under “Extraordinary losses.” After tleelaction of taxes,
profit attributable to owners of parent was 2,36lliom yen (in the previous year, profit attributalio owners of parent was
1,756 million yen).

Business segment performance was as follows.

Segment sales include intersegment internal saleartsfers totaling 1,483 million yen and the figsifor segment
income are given on an operating income (pre-golbdwiortization) basis.

In the automobile segment, sales decreased by I5&rmyjien, or 0.1%, to 36,810 million yen and segtiiecome
increased by 75 million yen, or 7.7%, to 1,047 imillyen. This was mainly because the sales dectinedo the impact of
the exchange rate, although there were strong shfeplacement batteries. Meanwhile, the inconceciased as the cost of
goods sold decreased partly due to the fallingegrior lead, the Group’s main raw material, andlypdue to the effect of
introducing the new equipment.

In the industrial segment, sales increased by lilmyen, or 0.6%, to 17,704 million yen and segrhincome
increased by 387 million yen, or 28.4%, to 1,750iom yen. This was mainly because the cost of gomald decreased due
to increased demand for upgrades of power systemsfily mainly from government agencies and faliprices for lead,
the Group’s main raw material.

In the real estate segment, sales increased bylli@dhngen, or 4.0%, to 374 million yen and segmemome increased
by 7 million yen, or 5.8%, to 135 million yen.

In the others segment, sales decreased by 43 myiéa, or 5.9%, to 700 million yen and segmentineavas down 3



million yen, or 10.3%, to 29 million yen.

b) Outlook for fiscal year ending in March 2017
The Furukawa Battery Group will continue to concata on achieving more growth in business operatiomd higher

earnings. In the fiscal year ending March 2017favecast net sales of 59 billion yen, operatingime of 3.3 billion yen,

ordinary income of 3.1 billion yen and profit dtimtable to owners of parent of 2.2 billion yen.

(2) Analysis Regarding Financial Position

a) Cash flows

Net cash provided by operating activities was 2 /8Bon yen as a whole. Major sources of cash wedit before

income taxes of 2,888 million yen, depreciatior2@f15 million yen, and there was a 491 million giexecrease in cash due
to repayment of notes and accounts payable - trade.
Net cash used in investing activities was 568 oiillyen. There was 2,850 million yen in proceedmfsubsidy income

and other sources, but there were payments of 3y868n yen for the purchase of property, plant &aguipment.

Net cash used in financing activities was 943 miillyen. There were proceeds of 3,504 million yemftong-term loans

payable, but short-term loans payable declined@r@lion yen, and there was repayment of long-téyams payable of

1,305 million yen, and payments of cash dividenus laase obligations of 370 million yen, etc.
As a result, there was a net increase of 1,196omijlen in cash and cash equivalents to 3,387anilfien at the end of

the fiscal year.

b) Trends of performance indicators associated gash flows

Fiscal year ends
March 31, 2012

felscal year endelﬁlscal year endelﬁlscal year endéfiscal year ende

March 31, 2013

March 31, 2014

March 31, 2015

March 31, 2016

Equity ratio (%) 29.8 35.3 35.0 33.6 36.5
Market value basis equity ratio (%) 47.2 51.6 56.4 58.8 41.5
Debt redemption period (years) 10{8 1.7 2.3 3.2 4.2
Interest coverage ratio 4.8 31.3 37.5 41.1 10.2

*Equity ratio: equity/total assets

Market value basis equity ratio: market capitalmaftotal assets

Debt redemption period: interest-bearing debt/apeyacash flows

Interest coverage ratio: operating cash flow/paidrest

Notes: 1. All figures are calculated based on clidatd financial data.

2. Market capitalization is calculated by multiplgithe closing share price at the end of the péajotthe number

of issued shares as of the end of the period.

3. Operating cash flows are as shown in the caostald statements of cash flows.

4. Interest-bearing liabilities are the sum of loalnsveén on the consolidated balance sheets. Intexpshees are
interest expenses as shown in the consolidatezshsaits of cash flows.

(3) Basic Policy for Earnings Distributions and @ignd for Current and Next Fiscal Years
Regarding the earnings distributions of Furukawtdsg Co., Ltd., our basic policies are sustained stable distribution

of earnings to shareholders and investments inrexfg our facilities in Japan and overseas, thengthening of research

and development, etc. that lead to improved cotporalue, and are designed to achieve sustainegtyend improved

profitability in the future. For the dividend, tpelicy is to determine these payments based ongitrening the results of

operations and financial soundness and we believeust consider the per-share dividend and patiotin a balanced
way to express our appreciation to shareholdergh&r support.
In accordance with the above policy, we plan tegase the year-end dividend by one yen per shametfie previous

year to 8 yen per share for the fiscal year thdedrin March 2016 to express our appreciationécstiareholders for their

support. For the fiscal year ending in March 2Gilfhough the operating environment is expecte@naeeain challenging,

we plan to pay a year-end dividend of 9 yen peresha



2. Corporate Group

The Furukawa Battery Group consists of FurukawaeBaCo., Ltd., its parent company, nine consoédatubsidiaries,
four non-consolidated subsidiaries and one affilatompany accounted for by the equity method tandhffiliated
companies not accounted for by the equity methbd. drimary business activities are the manufaauarkesale of storage
batteries and associated activities. The rolee®fitoup companies concerning these activitieasfellows.

Furukawa Battery manufactures and sells lead-doidge batteries, alkaline storage batteries, aciifiers and other
power supply devices and performs installationsiasgections for these batteries. Consolidatedidiaivees Siam
Furukawa Co., Ltd., and PT. Furukawa Indomobil 8gttManufacturing, with the technical support of tkawa Battery,
manufacture lead-acid storage batteries.

Consolidated subsidiary Furukawa Battery Marke@uyg, Ltd. sells some of the lead-acid storage battand alkaline
storage batteries manufactured by Furukawa Battery.

Consolidated subsidiary FB Package Co., Ltd. parégpackaging and shipping operations as well asitertransport
services for Furukawa Battery. Consolidated subsydrB Finance Co., Ltd. extends loans to constdiigaubsidiaries and
affiliated companies.

Some products are sold to parent company Furukdedrie Co., Ltd. In addition, Furukawa Battery pbases some
raw materials and other items from Furukawa Electri

A flowchart of these business activities is showtoty.

Customers
S a a a a A a a
Products Construction | Productd Products Real estatg Productg Products Products
services leasing
Consolidated subsidiau Affiliated company accounted for
SIAM FURUKAWA by the equity method
TRADING CO., LTD. || PT. FURUKAWA INDOMOBIL
Parent company 1 BATTERY SALES
Furukawa Electric Co., Ltd Products 4 Products
y Y Consolidated subsidiary Consolidated subsidiary
Productg Raw material§{ SIAM FURUKAWA CO., PT. FURUKAWA INDOMOBIL
BATTERY MANUFACTURING
Consolidated subsidiary
. Products
HD Holdings Co., Ltd.
Building
maintenancg
Insurance J
v y
Consolidated subsidiaries - Furukawa Battery Co., Ltd.
Furukawa Battery Marketing Co., Lt{. ¢ [Automotive — Industrial]
Furukawa Battery Niigata Co., Ltd. |  Product 1 Packaging 1
Y and shipping
Loans| Consolidated subsidiary ~ Loans Consolidated subsidiary '\"rglc‘ijfgsplaSt'c
eeeeccccssccccsccccssccccne FB Finance Co., Ltd. boesecccccccccccsepl P
FB Package Co., Ltd.

Loans Consolidated subsidiary

Daiichi Giken Kogyo Co., Ltd,




3. Management Policy
(1) Basic Management Policy
Drawing on many years of expertise in battery tetbgy, the Furukawa Battery Group will contributethe realization
of a rich and sustainable society through contisuechnological innovation.

a) Live up to the expectations and trust investeasi by society, with fairness and integrity.
b) Apply the sum total of our expertise to satisfy customers and grow with them.
c) Continuously strive to achieve world-class teathgy innovation, and transform ourselves in eamga of endeavor.
d) Nurture human resources at every level so tleatam become a more diverse and creative orgammizati

In addition, we adhere to the following Credo ohdact for our business activities.
a) Maintain high ethical standards, and value hiyrexsd integrity above all.
b) Continually improve, innovate, and lead, in gvarea of endeavor.
¢) Take a hands-on approach that addresses tlity cfadvery situation - in the office, at the fagt, and on site.
d) Be proactive-take the initiative and work witthers, persevering until a solution is found.
e) Maintain open channels of communication betwdsgrartments and divisions so that we can share mled help

each other.

(2) Targeted Performance Indicators
The Furukawa Battery Group is working toward réatizour long-term management vision, “Dynamic inaitbon
2020,” and to that end we are currently creating’ew 18 Medium-Term Management Plan (2016-18}hJiscal year
2016 as the first fiscal year of the plan. We waithounce the plan as soon as it has been completed.

(3) Medium and Long-term Strategies and Issue®taduressed

Five years has quickly passed since the Greatlaasin Earthquake that occurred in 2011, and pduityto the impact of
fluctuations in exchange rates and the rising aoist®nventional fossil fuels since then, the peoblof supplying energy in
a stable and environmentally-friendly way has curgid to take on added importance not only in Japhalso as an issue
to be tackled throughout the world. In particutagarding electric power, which supports econorutiviies in a wide
range of fields, a variety of studies and experits&ave been conducted, such as power generatii@ingtall kinds of
regenerated energy, appropriate and waste-fre&ielpower supply tailored to the needs of the comsrs, etc. Storage
batteries and power system products, the key ptediiche Furukawa Battery Group, are, as theiresimply, devices
that can temporarily store electric power and tiade out the power when necessary, and they beanxthremely important
role of compensating for the gap between the diffeneeds of the supply side and the demand sitter@gpect to electric
power.

The Furukawa Battery Group has developed a rang#rafbattery products for use in the transpastatind logistics
industry for efficient storage of regenerative giyan idling stop vehicles and for use in the istracture industry for
efficient storage of generated electric power ampl/ of the power at the appropriate time; funthere the Group has
added “MgBOX slim,” the compact version of Magnesidir Battery “MgBOX” for Emergencies, to its linpuand is also
actively expanding in overseas markets, for exaroplentering the market for automotive lead-acitage batteries in
Indonesia.

Given this environment, the Group has created mnpdeimented its medium-term management plan caéd5
Medium-Term Vision (2013-15)” for making progressvard the Group’s long-term vision called “Dynariminovation
2020.” Taking into account the issues that havea beeealed through this medium-term management plarare currently
creating the “New 18th Medium-Term Management R20116-18)” with fiscal year 2016 as the first fisgaar of the plan.
Based on this plan, we will continue executingi@tives aimed at realization of our long-term magragnt vision, with
business expansion (new products, new marketsp@grdeas expansion), streamlining, rationalizatonsolidation, and
cost reductions as our key words for expansion.

Moreover, in order to continue to be a company thaatearn the trust of all stakeholders, we witeteesponsibility for
the impact that our operations have on societyldmpnt a more rigorous compliance program to engiereoundness and
fairness of corporate management, and take measusggngthen risk management, including crisisagament measures
for natural disasters, etc.



4. Basic Approach to the Selection of Accountingn@ards

The policy of the Furukawa Battery Group for thradibeing is to prepare its consolidated finandatkesnents using Japan
GAAP, taking into consideration the fact that thikows the consolidated financial statements todrapared between periods
and compared between companies.

Note that the Group will closely monitor the tremtated to the introduction of the Internationaidficial Reporting Standards
(IFRS) going forward and endeavor to develop systenmappropriately respond.



5. Consolidated Financial Statements
(1) Consolidated Balance Sheets
(Million yen)

Fiscal year ended March 31, 201biscal year ended March 31, 2016
(As of March 31, 2015) (As of March 31, 2016)

ASSETS
Current assets
Cash and deposits 2,191 3,387
Notes and accounts receivable - trade 11,178 11,220
Merchandise and finished goods 1,517 1,900
Work in process 2,593 2,704
Raw materials and supplies 1,157 1,185
Accounts receivable - other 3,168 780
Deferred tax assets 265 264
Other 180 240
Allowance for doubtful accounts (8) (8)
Total current assets 22,244 21,674
Non-current assets
Property, plant and equipment
Buildings and structures 13,249 15,450
Accumulated depreciation (8,522) (8,835)
Buildings and structures, net 4,726 6,614
Machinery, equipment and vehicles 26,289 31,635
Accumulated depreciation (21,776, (22,503)
Machinery, equipment and vehicles, net 4,512 9,132
Tools, furniture and fixtures 6,686 6,776
Accumulated depreciation (6,181) (6,306)
Tools, furniture and fixtures, net 505 470
Land 7,542 7,387
Leased assets 807 1,062
Accumulated depreciation (279) (285)
Leased assets, net 527 777
Construction in progress 6,361 425
Total property, plant and equipment 24,175 24,807
Intangible assets
Goodwill 84 46
Leased assets 9 4
Other 229 237
Total intangible assets 323 288
Investments and other assets
Investment securities 2,557 2,089
Deferred tax assets 1,392 1,364
Other 201 199
Allowance for doubtful accounts (15) (15)
Total investments and other assets 4,136 3,638
Total non-current assets 28,634 28,734
Total assets 50,879 50,409




(Million yen)

Fiscal year ended March 31, 201biscal year ended March 31, 2016

(As of March 31, 2015) (As of March 31, 2016)
LIABILITIES
Current liabilities
Notes and accounts payable - trade 6,632 5,996
Short-term loans payable 7,587 5,250
Lease obligations 125 136
Income taxes payable 273 506
Accrued consumption taxes 285 426
Deferred tax liabilities 20 -
Provision for bonuses 561 591
Provision for directors’ bonuses 2 2
Notes payable - facilities 274 142
Other 2,475 2,093
Total current liabilities 18,238 15,145
Non-current liabilities
Long-term loans payable 4,733 6,286
Lease obligations 452 720
Deferred tax liabilities 921 766
Provision for environmental measures 18 9
Net defined benefit liability 7,192 7,281
Negative goodwill 129 64
Asset retirement obligations 9 9
Other 563 571
Total non-current liabilities 14,020 15,710
Total liabilities 32,259 30,856
NET ASSET
Shareholders’ equity
Capital stock 1,640 1,640
Capital surplus 422 422
Retained earnings 12,937 15,076
Treasury shares 9) (10)
Total shareholders’ equity 14,990 17,128
Accumulated other comprehensive income
Valuation difference on available-for-sale secas 1,119 823
Deferred gains or losses on hedges (30) (18)
Foreign currency translation adjustment 1,086 489
Remeasurements of defined benefit plans (78) (40)
Total accumulated other comprehensive incom 2,097 1,255
Non-controlling interests 1,532 1,169
Total net assets 18,620 19,552
Total liabilities and net assets 50,879 50,409




(2) Consolidated Statements of Income and Congelidgtatements of Comprehensive Income
Consolidated Statements of Income

(Million yen)
Fiscal year ended March 31, 20Fsscal year ended March 31, 2016
(From April 1, 2014 (From April 1, 2015
to March 31, 2015) to March 31, 2016)

Net sale 53,903 54,106
Cost of sales 41,863 41,333
Gross profit 12,039 12,773
Selling, general and administrative expenses

Selling expenses 2,189 2,163

General and administrative expenses 7,408 7,680

Total selling, general and administrative expenses 9,598 9,844
Operating income 2,441 2,928
Non-operating income

Interest income 19 9

Dividend income 68 74

Amortization of negative goodwill 64 64

House rents borne by employees 44 48

Foreign exchange gains 81 28

Other 109 120

Total non-operating income 388 346
Non-operating expenses

Interest expenses 92 279

Share of loss of entities accounted for using gquit

method ! 24

Other 26 73

Total non-operating expenses 127 377
Ordinary income 2,702 2,898
Extraordinary income
Gain on sales of non-current assets - 1

Subsidy income 2,615 235

Total extraordinary income 2,615 236
Extraordinary losses

Loss on disposal of non-current assets 10 11

Loss on reduction of non-current assets 2,612 235

Other 2 -

Total extraordinary losses 2,625 246
Profit before income taxes 2,691 2,888
Income taxes-current 590 801
Income taxes-deferred 321 (21)
Total income taxes 912 780
Profit 1,779 2,108
Profit (loss) attributable to non-controlling inésts 22 (259)
Profit attributable to owners of parent 1,756 2,367




Consolidated Statements of Comprehensive Income

(Million yen)
Fiscal yeaiended March 31, 25 Fiscal yeaiended March 31, 26
(From April 1, 2014 (From April 1, 2015
to March 31, 2015) to March 31, 2016)
Profit 1,779 2,108
Other comprehensive income
Valuation difference on available-for-sale secasiti 410 (298)
Deferred gains or losses on hedges (27) 12
Foreign currency translation adjustment 756 (687)
Remeasurements of defined benefit plans, net of tax 127 37
Share of other cgmprehgnsive income of entities 5 @
accounted for using equity method
Total other comprehensive income 1,271 (940)
Comprehensive income 3,051 1,167
Comprehensive income attributable to
;Zacl)rrgrﬁ)trehenswe income attributable to owners of 2,946 1,525
F:omprehenswe income attributable to non-contrgllin 104 (357)
interests
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(3) Consolidated Statements of Changes in Equity

Previous fiscal year (From April 1, 2014 to March 2015)

(Million yen)
Shareholders’ equity
Capital stock | Capital surplus | Retained earnings Treasury sharesTOtal Zr;%rifyolders
Balance at beginning of 1,640 422 11,596 ©) 13,651
current period
Cumulative effects of
changes in accounting (218) (218)
policies
Restated balance 1,640 422 11,377 (6) 13,433
Changes of items during
period
Dividends of surplus (196) (196)
Profit attributable to 1,756 1,756
owners of parent
Purchase of treasury
shares 2) )
Net changes of items
other than shareholders’
equity
Totgl chan'ges of items ) i 1,560 @ 1,557
during period
Balgnce at end of current 1,640 422 12,937 ©) 14,990
period
Accumulated other comprehensive income
\_/aluatlon Deferred Foreign Remeasuremer El'sotal accumula‘[edwm?”—ing Total net
dn‘_ference on | gains or| currency of defined other _ interests | assets
available-for-salelosses on translation . comprehensive
- . benefit plans .
securities hedges| adjustmen income
Balance at beginning of 713 @) 402 (205) 907|  476| 15,034
current period
Cumulative effects of
changes in accounting (218)
policies
Restated balance 713 (2) 402 (205) 907 476 | 14,816
Changes of items during
period
Dividends of surplus (196)
Profit attributable to 1,756
owners of parent
Purchase of treasury
shares )
Net changes of items
other than shareholders’ 406 (27) 683 127 1,190| 1,055 2,246
equity
Total changes of items 406 7) 683 127 1,190| 1,055| 3,803
during period
s:r'f(‘)réce atend of current 1119|  (30) 1,086 78) 2,007| 1,532| 18,620
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Current fiscal year (From April 1, 2015 to March 2016)

(Million yen)
Shareholders’ equity
Capital stock Capital surplus Retained earnings Treasury sharesTOtal sérairi(ta;]olders
Balance at beginning of 1,640 422 12,937 ) 14,990
current period ' ' !
Cumulative effects of
changes in accounting -
policies
Restated balance 1,640 422 12,937 9) 14,990
Changes of items during
period
Dividends of surplus (229) (229)
Profit attributable to 2,367 2367
owners of parent
Purchase of treasury
shares ©) ©)
Net changes of items
other than shareholders’
equity
Total changes of items ) ) 2138 0) 2137
during period ' ( ’
Balance at end of current
period 1,640 422 15,076 (10) 17,128
Accumulated other comprehensive income
_Valuatlon Deferred Foreign Remeasuremer-{gtal accumulate dcor’:‘t(r)c;]ll-ing Total net
difference on | gains or| currency of defined other interests | assets
available-for-salg losses ol translation . comprehensive
L . benefit plans .
securities hedges| adjustment income
Balance at beginning of 1,119 30) 1,086 (78) 2,007| 1,532| 18,620
current period
Cumulative effects of
changes in accounting -
policies
Restated balance 1,119  (30) 1,086 (78) 2,097| 1,532| 18,620
Changes of items during
period
Dividends of surplus (229)
Profit attributable to 2 367
owners of parent '
Purchase of treasury ©)
shares
Net changes of items
other than shareholders’ (295) 12 (596) 37 (842) (362) | (1,205)
equity
Total changes of items
during period (295) 12 (596) 37 (842) (362) 932
ssr'%’:fe atend of current 823 (18) 489 (40) 1,255 1,169| 19,552
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(4) Consolidated Statements of Cash Flows

(Million yen)

Fiscal year ended March 31, 20@iScal year ended March 31, 2016
(From April 1, 2015
to March 31, 2016)

(From April 1, 2014
to March 31, 2015)

Net cash provided by (used in) operatincivities
Profit before income taxes
Depreciation
Amortization of goodwill
Increase (decrease) in allowance for doubtful actsou
Interest and dividends income

Interest expenses

Share of (profit) loss of entities accounted fang:s
equity metho

Subsidy income

Loss on retirement of property, plant and equipment
Loss (gain) on sales of property, plant and equigme
Loss on reduction of non-current assets

Decrease (increase) in notes and accounts rece-
trade

Decrease (increase) in inventories

Increase (decrease) in notes and accounts payahbie-

Increase (decrease) in provision for bonuses

Increase (decrease) in net defined benefit ligbilit

Increase (decrease) in accrued consumption taxes

Other, net

Subtotal

Interest and dividend income received

Interest expenses paid

Income taxes paid

Net cash provided by (used in) operating activities
Net cash provided by (used in) investing activ

Purchase of property, plant and equipment

Purchase of intangible assets

Purchase of investment securities

Proceeds from subsidy income

Other, net

Net cash provided by (used in) investing activities
Net cash provided by (used in) financing activ

Net increase (decrease) in short-term loans payable

Proceeds from long-term loans payable

Repayments of long-term loans payable

Redemption of bonds

Repayments of lease obligations

Cash dividends paid

Proceeds from share issuance to-controlling
shareholdel

Dividends paid to non-controlling interests
Other, net
Net cash provided by (used in) financing activities

2,691 2,888
1,789 2,015
(30) (33)
) 0
(87) (83)
92 279

7 24
(2,615) (235)
10 11

= (1)
2,612 235
(657) (152)
(596) (677)
821 (491)

1 29

96 68
221 183
150 (513)
4,505 3,547
87 83
(93) (270)
(655) (596)
3,844 2,763
(8,957) (3,363)
(69) (55)
(4) (5)

- 2,850

(49) 4
(9,081) (568)
3,368 (2,766)
2,328 3,504
(1,860) (1,305)
(100) -
(135) (141)
(196) (229)
957 -
(5) (4)

(2 (0)
4,354 (943)
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(Million yen)

Fiscal yeaiended March 31, 20 Fiscal yeaiended March 31, 20

(From April 1, 2014
to March 31, 205)

(From April 1, 2015
to March 31, 206)

Effect of exchange rate change on cash and casvedents 235 (56)
Netincrease (decrease) in cash and cash equivalents (646) 1,196
Cash and cash equivalents at beginning of period 2,097 2,191
Increase in cash and cash equivalents from n 740 )
consolidated subsidia

Cash and cash equivalents at end of period 2,191 3,387
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(5) Notes on Consolidated Financial Statements
(Note Concerning Premise of Ongoing Concern)
Not applicable.

(Change in Accounting Policy)
(Application of the Accounting Standard for Busin€smbinations, etc.)

We have applied the “Accounting Standard for Bussn€ombinations” (The Accounting Standards Boardapfin
(ASBJ) Statement No.21 issued on September 13, 2@t8inafter referred to as the “Business Comluinat
Accounting Standard”), the “Accounting Standard@nsolidated Financial Statements” (ASBJ StaterNen2?2 issued
on September 13, 2013, hereinafter referred tbe%CGonsolidated Accounting Standard”) and the ‘@utting Standard
for Business Divestitures” (ASBJ Statement No.désson September 13, 2013, hereinafter referred the “Business
Divestitures Accounting Standard”), etfrom the fiscal year ended March 31, 2016; theeefoe have changed to the
method of recording as a capital surplus the diffees caused by changes in the equity of Furukattar in
subsidiaries which Furukawa Battery continues tatrab, and recording acquisition-related-costs)gseases in the fiscal
year in which they occurred. Furthermore, regardinginess combinations implemented at or aftebé&ggnning of this
fiscal year, we have changed to the method ofatifig the revision of the allocation of the acqtidsi cost due to the
finalization of the provisional accounting methodle consolidated financial statements for theafigear to which the
date of the business combination belongs. In amditive have changed the presentation of profit,astevell as the
account title of “Minority interests”, which hasdiechanged to ‘Non-controlling interests.” FurukaBatery has
adjusted the consolidated financial statementth®previous fiscal year in order to reflect thelsanges in presentation.

Regarding application of the Business Combinatirmounting Standard, etc., Furukawa Battery hasptiesh with
the transitional treatment stipulated in Article 584) of the Business Combinations Accounting 8#ad, Article 44-5
(4) of the Consolidated Accounting Standard, anitler57-4 (4) of the Business Divestitures AccangitStandard, and
has applied the standards from the beginning ofitsiequarter ended June 30, 2015 into the future.

The changes have no impact on the consolidateddiabstatements.

(Changes in Presentation Method)
(Consolidated Statements of Income)

The “Subsidy income” under “Non-operating incomiedttwas separately presented in the previous fys&zal is
included in “Other” in the current fiscal year basa it has become less significant in monetarysetmorder to reflect
this change in the presentation method, we havassfied the items in the consolidated financiatements for the
previous fiscal year.

As a result, the 42 million yen that was preseime®ubsidy income” under “Non-operating income’tire
consolidated statements of income for the previmgal year has been reclassified as “Other.”
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(Segment Information)
a. Segment information
1. Description of reporting segments

Reporting segments of the Furukawa Battery Groapratividual units for which separate financialdrrhation is
available and that are subject to a periodic reviguhe Board of Directors for the purposes of eatihg performance
and determining the allocation of resources.

The headquarters of business operations are &utlikawa Battery head office and there are separgsmizational
units to oversee operations for specific produntsservices. Each unit establishes comprehensaegies for Japan
and other countries for its products and servioeksperforms operations based on these strategies.

Consequently, business segments are based on gaghacservices in accordance with these admitiistranits.
Operations are divided into three reportable segsnemtomobile, industrial and real estate.

The automobile segment manufactures storage legttend other products for automobiles and motoesydlhe
industrial segment manufactures storage battesiethé operation of equipment, uninterruptible posyestems and other
products. The real estate segment leases spaa#@dimgs to tenants.

2. Method of calculating sales, income (loss), tssdiabilities and other items for each reportdilsiness segment
Accounting methods for reportable segments arebaigentical to the descriptions in “Material Mttt That Serve as
the Basis for the Preparation of Consolidated Firarstatements.”
Reportable segment income represents operatingnméefore adjustment for amortization of goodwill.
Intersegment internal sales or transfers of fumd$ased upon actual market prices.

3. Sales, income (loss), assets, liabilities ahdrotems for each reportable business segment
Previous fiscal year (from April 1, 2014 to March, 2015)

(Million yen)
Reportable segments Others
_ _ (note) Total
Automobile| Industrial | Real estate Total
Net sales

Sales to external customers 36,421 17,324 340 53,886 16 53,903

Intersegment internal sales and 640 270 19 930 797 1,657
transfers

Total 36,861 17,594 360 54,817 744 55,561

Segment income 97p 1,363 127 2,463 32 2,496
Other items

Depreciation and amortization 1,220 539 21 1,780 8 1,789

Notes: 1. The “others” category is not includedhia reportable segments and includes insurancetaed activities.
2. Assets are not allocated to business segments.
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Current fiscal year (from April 1, 2015 to March,2D16)

(Million yen)
Reportable segments Others Total
. . (note) ota
Automobile| Industrial | Real estate Total
Net sales
Sales to external customers 36,304 17,434 354 54,093 13 54,106
Intersegment internal sales and 506 270 20 796 687 1,483
transfers
Total 36,810 17,704 374 54,890 700| 55,590
Segment income 1,047 1,750 135 2,933 29 2,963
Other items
Depreciation and amortization 1,484 502 20 2,007 7 2,015

Notes: 1. The “others” category is not includedhie reportable segments and includes insurancethed activities.

2. Assets are not allocated to business segments.

4. Differences between reportable segment totalsaamounts in consolidated financial statementsmaajdr components

of these differences (adjustments for differences)

(Million yen)

Net sales Previous fiscal year Current fiscal yea

Reportable segment total 54,817 54,890
Sales of “others” category 744 700
Elimination of intersegment transactions (1,857) (1,483
Net sales in consolidated financial statements B89 54,106

(Million yen)

Income Previous fiscal year Current fiscal year

Reportable segment total 2,463 2,933
Income of “others” category 32 29
Goodwill amortization (33) (30)
Elimination of intersegment transactions (22) 3)
Operating income in consolidated financial stateimien 2,441 2,928
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b. Associated information
Previous fiscal year (from April 1, 2014 to March, 2015)
1. Information for individual products and services
Since the information relating to specific produatsl services is presented in the same way ingl@sSincome (loss),
assets, liabilities and other items for each reidet business segment] in [Segment informationg, @mitted here.

2. Information for individual regions
(a) Net sales

(Million yen)
Japan Asia Others Total
35,286 16,050 2,567 53,903

Note: Net sales are based on the locations of sustand categorized in accordance with countriesgions.

(b) Property, plant and equipment
(Million yen)

Japan Asia Total

15,362 8,812 24,175

Current fiscal year (from April 1, 2015 to March, 2D16)
1. Information for individual products and services

Since the information relating to specific produatsl services is presented in the same way ingl@sSincome (loss),
assets, liabilities and other items for each reyibetbusiness segment] in [Segment informationg, émitted here.

2. Information for individual regions
(a) Net sales

(Million yen)
Japan Asia Others Total
36,201 15,589 2,315 54,106

Note: Net sales are based on the locations of gustand categorized in accordance with countriesgions.

(b) Property, plant and equipment
(Million yen)

Japan Asia Total

14,815 9,992 24,807
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. Segment information for impairment of non-cutrassets
Previous fiscal year (from April 1, 2014 to March, 2015)
Not applicable.

Current fiscal year (from April 1, 2015 to March, 2D16)
Not applicable.

. Segment information for goodwill amortizatiordalemaining goodwill
Previous fiscal year (from April 1, 2014 to March, 2015)
Goodwill is not allocated to individual reportalsiegments.
Goodwill amortization was 33 million yen in thed& year that ended in March 2015 and there waasirény
goodwill of 84 million yen at the end of the fisgadar.

Current fiscal year (from April 1, 2015 to March,2D16)

Goodwill is not allocated to individual reportalsiegments.

Goodwill amortization was 30 million yen in thed& year that ended in March 2016 and there wasiréng
goodwill of 46 million yen at the end of the fisgadar.

. Segment information for gains from negative gatd
Previous fiscal year (from April 1, 2014 to March, 2015)

Not applicable.

Current fiscal year (from April 1, 2015 to March, 2D16)
Not applicable.
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(Per Share Information)

Previous fiscal year Current fiscal year

(From April 1, 2014 (From April 1, 2015

to March 31, 2015) to March 31, 2016)
Net assets per share 521.28 yen 560.81 yen
Earnings per share 53.59 yen 72.24 yen

Notes: 1. Diluted earnings per share are not shmweause there were no common share equivalents.
2. The basis for calculating earnings per shaas i®llows.

Previous fiscal year Current fiscal year
Iltem (From April 1, 2014 (From April 1, 2015

to March 31, 2015) to March 31, 2016)
Amqunt of profit attributable to owners of parent 1,756 2367
(million yen)
Amount not attributed to common stockholders -
Am_ount of profit attributable to owners of parent 1,756 2367
attributable to common stock (million yen)
Average number of outstanding shares of
common shares during the fiscal year (thousand 32,781 32,779
shares)

(Important Subsequent Events)
Not applicable.
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6. Other
(1) Changes in Officers (scheduled to become éffecn June 24, 2016)

1. Candidate for election as new director
Toshio Yanagi (currently General Manager, CorpoRdésmning Department, Strategy Division, Furukawa
Electric Co., Ltd.)

2. Candidate for election as new outside director

Kenichi Kobayashi (currently Professor, FacultyBoisiness Administration, Hosei University)

3. Retiring director
Hideya Moridaira (currently Outside Director)

4. Promotion
To be decided by the Board of Directors after tiemé&al Meeting of Shareholders planned to be heldLoe 24, 2016
Senior Managing Director & Executive Corporate CHfi
Shinichi Ono (currently Director & Executive Corpte Officer, General Manager, Research & Developmen

Division)
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